
RDGISTEREDNT,ffi

@StGwdc d ps[tstgn
i)

-=!re-
EXTRAOBDINAEY

FUBLISHED BY AUTHOFITY

ISLAMABAD, SATURI}AY, MAY 14. 2011

PART I

Acts, Ordinanccs, Prcsidont's Ordors and Regulations

SENATE STCRETARIAT

I anabad, the 14th Mq, 20ll

No. F. 9(36)/2010-Legls'-The following Act of Mojlis-e-Shoora
(Porlinment) received the assent of the Pre$ident on 10th May, ?01 t, is hereby

published for general information:-

ACT NO. XiI OF 2O1I

An Act to pmvidc for the reorganizaliort utul cotverston oJ the lndwtia[
Development Bank of Pakistan itrto a puhlic linited company

It is hereby enacted *r follows:-

l. Short tith, rxtent rnd comrncncement.-{ I ) This Act may bc

cllled the Industdal Development Bank of Pakistan (Rmrganization and Convcrsion)
Act, 20I l.

(2) It extends ro the whole of Pskislan.

(3) It shall come into force at onoe.

Qn)
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2. Definiaions,-ln this Act, .unlcss therc is snything repugntnt in the
subject or context,-

(d ' ",lssr.ts" means rights and powcrs ofcvery description und includet
allpn-rpr.rtics, movable or immovable, tangible or intangible, mortgages,

chargcr and cl;rims in the name of the IDBB rt,' Lhe cuse may bcl

(b) "Company" merns the lndustrial Developmcnt Bank Limiled to be

€stablished and incorporaled ifl accordance with section 3l

(c) "contracts" means all conttacl$, agrcements, bonds guarantees,

indernnilies, representations, obligations, undertakings and othcr lcgal

docum€nts 8od iDstrumsnts of every description execulo<l by or on

behalf of IDBB as thecasemay bc, includingemploymcu, investment'

rjalca and financial contractE with whomsoever;

(d) "effeciivc date" means the datc specified in the ordcr issued under

section 5:

(e) ^'tDBP" means the Industrisl DeveJopment Bank of Paki.\1an

e$tablished under lhe lndustrial Developmcnt Bank of Pakistun

Ordinance, l96l (XXXI of l96l);

(l') "lisbilities" mcans all liabilities lawfully incuned by IDBB x thecase

may be, and includes duties and obligations of every kind impr.rsed

thereoni

(g) "ordcC' tneans an order madc by Are Fedeml Government under sub-

section (l) ofsection 5i

(h) "proceedings" includes any sui[, arbiration or othel lcgal or

administrative proceedings, applicatiors, appeals' awards' revieiv'\ or

rcvisions fil€d orPendinBi

(i) "rulcs" rncans lhe rules nlade under this Act;

(r) "ransfcr" means the tran$fer ofsssets' conFacB' liabilitie.s' proceedings

arn(l unclertaking$ of IDBP, &s the casc may be' to thl Company; und

(k) "undertrkitgs" includes all Projccts, ventures and qny olher opetationr

undenakcn by IDBR as tlte casc may be, individua)ly or collectively in

collBboration with some olher p€rson.

3. Estabtishment o[ the ComPeny' etc-( l) As soon as may be' ufter

the commencemcnl of this Act, thc Federal Govsmment shall establish a Company
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(2) No stamp du(y or any olher charges $hell be payable by the Company
under irny law for the time beiflg in forcc for the tranrfcr snd vesting of ths asrsets,

conkacts, liabili(ies. proegcdings or undertakin8s of IDBP to the Compary er any
shares or securilies issucd in favoLtr of the shareholders or {inanciers of IDtsP by
thc Comp:rny.

4. Conrpany to be dcr:mcd u bsnking companf'-(l) The Company
shull bc dcerned to be a baDking company for the purposes of the State Bank of
Pekiston Act, 195(r (XXXltl of 1956), Banking Companies Ordinance, 1962 (LVII
of l9(:2) and uny other law for the dmc being in forcerelating co banking comptnic.\
until such time that the liccncc is grantcd to the Company uuder sub-section (2).

(2) Without prejudice ro the prcvisions of sub-sccriorl (l), the company
shalt apply to dre State Bank of Pakistan. for a liqc cc for permitting to carry on the
business ofbanking in Pakistan in accotdance with the provisions ofsection 2? of
rhe Banking Companies C)rdinance, 1962 (LYII of 1962), through the cxisting branches

of IDBP

5. Ttansfer snd vesting of Bssets, contrilcts, liabilities, proceedings
and undertakings.-( I ) Atier the registration oI the Company, fie Federal
Govcrnmcnt shall by an order, publish€din the oificial Cazctrc, direct that all the

aNscts, cofltracts, liabilitie.s. pmceedings antl undertakings of IDBP stand trarrfered
to and vc.(t in thc Cornprrnl,. on the date specified therein, r)n such lct'rns ond condition.s

its ma,T bc deterrnined by the Federal Govemment in this bchalf.

(a) the [nnsfer of all the assels, contntcts, liabilities, proceedings and

undenahings of IDBP to the Company:

(b) lhe allormcnt of shares or debentules of the Company ro lhc
shareholders, dcbenture-holders or bond-holders of IDBP in pnrponion
to th6ir shares, debentures. bonds or olher seauritieg in IDBP, as the

case may be, aller determining the net sssel value of IDBP on the

ell€ctive datel

(c) rhe dissoluEion of IDBP liom the effectivc datet

(d) the transfer of guaranlccs issued in favour of the ComPany by the

Government of Pukistan. a Provincial Covernment and other

to be known as the lndustrial Development Bank Limited, limited by sl]irres and
cause it to be incorporirted underthe Companies Ordin:t:ce, 1984 (XLVII of 1984).
with the principal object oftaking over the business. functions, conlracts, proc&dings,
undertakings. ussets and liabilities of IDBP.

(2) The order issued under sub-section ( I) shatl, ,nr€r-alta, providc for-
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governmenr trgelcies such as.Sarhad Development Board and Punjrb
Small Industries CorT,oration fot' rcpayme,)t of loans fmm boff.owers;
and

(e) .,iuch incideutal, con.cequential and supplemental m6tets as src
necessary to secure lhe traflsl'er of assets, contracts, liabiliUes,
proceedings and undertakings under this ACt:

(3) The value rscribed to the asliels Bnd liabilitir:s transfcrred to, snd vested
in, the Company by the Federal Covernmenr under thc order $hall repr€sent the fair
net virlue of lhe trsscts for laxatio , deprcciation or any othel'purposes,

(4) Notwithstanding the provisions of $cction 145 of &e Companies
Ordinance, 1984 (XLVII of i984), the Company shall, upon transfer. continue all
busingrs and u derlrkings of IDBP as werc being canied cn immediatgly prior m
thc efl'ectivc date.

6. Conlinuation of service in the Compary.-( I ) All permaflcDt
cmployces and officcrs of IDBR who were continuously in the service of IDBP for
a period o[ one ycar or rnore immediately before the effective date, shall sund
lransfered to and become the employees of the Company as on thc effective dste
on the s:rme terms and conditions af, werp applicabte to lhern before the effective
date. 'I'he term:i and conditions applicahle to the retired employees of IDBP shall
contioue tc apply to such tEtired employees.

(2) Notwithshnding anyfting contained in my law, contracl, agresment

or conditions of service no perso0 transferred to the Compa[y pursuant to
sub-section ( l) shall bc entided ao any cornpensalion &s a consequence of trdnsfet
to the Company.

7. Contracts snd pnroeedings,--{ l) All co:rtrasts subsisring ot htving
eftbct, imn:ediately before the effective date, to which IDBP may havc been a
partv or bcneficiary, shall hc dcenred lo have heen made by the Company and shall
rcfi]rin iI lbrce for ell intenrs olld purpos€s.

(2) All proceedings by or against or relating to IDBP pending on the

cfl'ecdve date before any court, Iribunal, srbiarator or any other nuthority shall be

conrinued, prosecuted, defended, enforccd and exccuted by or against the Company
in the same rranne( snd to the srme extent as might have been continued, pmsccuted,

deferrded, enfortcd and exerurcd by or trgainst IDBR as the case may bc, ond for
thr'purposes of rhe proceedings under lndustrial Development Bank of Pakistan
Ordinance. l9(r I (XXXI of l9(:1 ) the relevant provisions of Industrial Devclopmcnt
Eank of Pakisun Ordinauce. I96l (XXXI of l96l) shall, ,r..rrarts nrararrdis. conlinue
to iLpply to these proceedings notwithstandirg lhe repeal ofthe lndustrial Dgvelopment
Bank of Pakistan Ordinauce. l96l (XXXI of 196t).
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9, Bar of jurisdictlon,-No coun, tribunal, atbitralor or authority $hsll
(luesrion or permit to be calted in question, any aanster or order made, anything
(lor)e or action loken o:: purportcd t(, be made. done or tlke under this Act.

lll. Indemnitl'.-No suit, prosecution ot other legal procecdings shatl 1ie

against the Iicderal Govcrnment. St te Bank of Pakistan, IDBR the Cotnpany or

ary othcr person for anylhing which is in good faith do c or intended lo be donc

runrler Lhis Act or any rule r:r orclcr made thercunder,

I t. Act to o?errlde other laws, elc;The provisions ol this Act shail

havc effcct notwithstanding itnything contftuy cr:ntained in any other l:]tw for thc

time being in forcc, orin any agreement, conlract, dccree, orderoranyolht instrumell
whstsoever.

12. Porryer to rnake ruls.-The Fedeftl Government may, by notification

i n rhc official Cazette, make rules l'or carrying out the purposes of this Act.

t3, Removal of dilticulties.-lf any dit'ficuhy arises irr giving cffecr to

auy provision of this Act. the Fedcral Government may makc such otder, not
inconsistent with (he provisions ofthis Act. as may appear to it to be necessary' for

thc. purpo$E of removing lhe r:li ffi cu lty:

Provided that no such pou,er shdl be exercised nftst lhc exPiry of two
yean flour the comficnccrnen! of this Act.

14, RepesL-( l) lmmediutely after the dissolution of IDBP in pursuance

of ctause (c) of sub-serction (2) of section 5, the Industrial Developurent Bank o[
Pakisttn Ordinance, l96l (XXXI of 196l), shall stand repealed'

(2) This Act. save as is providcd in suFsection ( I) of settiot 3 a$d sectio,l

It, shall stand rtpealed al'ler thc exPiry of a period of cighteen months liom its

conr,nelcement and, subJcct to sub-section (3), the Conlpany shall cootinue to
()perOl0-

(3) The lop management of the Company under section 6. as sor:n as may

be possiblc aftcr the commencemtnt of this Act. shall make arrangemcnts for a

viable public privatc psrtnershiP or privatizalior of all€ Company.

8. Certiin guaranteHi !o remain in force .-Notwith$tanding the rupoal

of the.snid Industrial Development Ilank of Pakistan Ordinance, l96l (XXXI of
196 I ) all Euarantees given by (he Covcrnmcnl of Pakisuln in favour of foreign and

local institutions rvhich extended loans to IDBP shall remain in force as lhough these

guarantees rvere given on behalI of IDBP
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15, Validation of actions, etc.-Anyrhing dune, acriot)s raken, orders
passed, insrunrcnts made. notilrcations issuecl, agrccm(:nts made. proceeclings
initiated, prcccsscs or c.ommunication issued, powcrs conlerrcd, assumcd or exercised.
by the I'rdus(rinl Development Bank of Pakistan. (IDBP) or jts officers on or after
the 2{rh l\iovcmber, 2009 and before the conrmencemcnt of rhis Act, shall be decmcd
to have been validly done, made, issued, taken, iniriated, conferred, assurnc,d, and
exercised and provisions of the Ast shall have, aud shall be deemed ahvays ro havc
had, eff'ect mcordingly.

RAJA MUHAMMAD AMIN,
Secreta.ry.
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